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Abstract

This study examines the relationship between Environmental, Social, and Governance (ESG) performance and the
financial performance of publicly listed firms in the Philippine stock market from 2021 to 2024, using
environmental, social, governance, and overall ESG scores as indicators of ESG performance, and Return on
Assets (ROA) and Return on Equity (ROE) as measures of financial performance. The data was analyzed based
on a balanced panel sample that included 22 companies and a period of four years, making an 88 observation.
Descriptive findings indicate moderate-ESG adoption with Social scores being relatively high compared to the
Environmental and Governance score, whereas Governance had the highest variation across firms. The financial
performance was not similar with some companies having negative returns. Correlation analysis did not show any
significant relationships between ESG dimensions or composite ESG scores with ROA and ROE. Multiple
regression investigation demonstrated that the levels of Environmental, Social and Governance did not turn out to
be significant predictors of financial performance and the models accounted only minor part of the variance of
ROA and ROE. The results suggest that ESG activities among the sampled Philippine firms do not affect
profitability in the short term. The findings indicate that in the emerging markets, ESG practices might need
additional time, the support of the institutions, or alignment with the strategic decision-making before being
converted into the financial benefits. The research adds to the knowledge about the application of ESG in the
emerging markets and provides information to the investors and corporate managers who might need to take into
consideration sustainability practices in the financial analysis at the firm level.

Keywords: Environmental, Return on assets, Return on equity, Philippine companies, and Corporate profitability.

1. Introduction corporations in response to mounting pressure on
The issue of sustainability has been a topic of  corporations by investors, law enforcers, and stake-
significant concern in the decision making process of  holders to act responsibly and with transparency. The
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Environmental, Social and the Governance (ESG)
practices have become a common model of measuring
the sustainability performance of corporations. ESG
indicators evaluate the manner in which organizations
handle the effects on the environment, the way they
have conscientious relations with employees and
communities, and the framework of governance that
fosters accountability and transparency (Yu et al.,
2024). The use of ESG metrics has gained popularity
in the investment appraisal of financial markets, and
this marks a transition to responsible and sustainable
investment approaches. The growing focus on the ESG
performance has affected the ways through which
companies assess their long-term strategies and
practice (Wang et al., 2023). Some of the environ-
mental initiatives that can be used to minimize the
operational costs and risks associated with regulations
include effective use of resource and management of
emissions (Wen et al., 2023). Corporate reputation and
the trust by stakeholders can be reinforced with a set
of social practices that facilitate employee welfare,
customer relations, and community involvement
(Walecka-Jankowska et al., 2025). The governmental
systems focusing on transparency, accountability, and
efficient board control can enhance the managerial
discipline and trust of the investors (Aloulou and
Alshohail, 2026). These considerations imply that
companies with high ESG performance could be able
to have better financial results based on increased
better stakeholder
relationships, and manage risks better (Detthamrong et
al., 2026). The connection between ESG performance

operational efficiency, foster

and financial performance is a subject that has been
increasingly explored in scholarly publications. Many
studies indicate that high-quality ESG practices are
linked to the better economic profitability of the
corporation and the value of the firm (Burinskiene et
al., 2025; Kim and Li, 2021). Companies which
incorporate the ideas of sustainability into their work
can achieve improved resource management,
improved reputation and increased investor trust.
Nonetheless, there are still discrepancies in empirical
results in various markets and industries. There are
studies that indicate strong positive correlation amidst
ESG performance and financial measures (Burinskiene
et al., 2025; Detthamrong et al., 2026; Kim and Li,

2021), and there are studies that are weak or insigni-
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ficant (Aupperle et al., 1985; McWilliams and Siegel,
2000; Pinca et al., 2024).

The ESG performance is of particular significance to
emerging markets, where the sustainability regulations
and corporate governance customs are developing.
Sustainability reporting and corporate governance
reforms have taken a more prominent role in the
Philippines as companies are reacting to global
sustainability trends and investor expectations. Over
the past few years, companies that are listed on
Philippine Stock Exchange have slowly incorporated
sustainability disclosures and initiatives relating to
ESG. The need of ESG performance in the Philippine
capital market has been further reinforced by
regulatory developments that promote transparency
and responsible corporate behavior in the market.
Even though there is growing interest in sustainability
practices within Philippine corporate world, there is
limited empirical research in studying the correlation
between ESG performance and firm financial perfor-
mance. A variety of already available research works
are on the developed markets, where sustainability
reporting and integration of ESG have a longer
history. The literature on ESG practices in the
emerging economies like the Philippines is relatively
limited especially research studies that focus on firm
level ESG scores and financial performance indicators
over a number of years. The lack of empirical research
on the Philippine context creates a knowledge gap on
whether sustainability practices result in quantitative
financial performance among publicly listed com-
panies (Bari ef al., 2021).

The lack of empirical evidence of ESG-financial
performance relationships in the Philippine market
identifies the importance of exploring the subject. The
analysis of the role of ESG dimensions in corporate
profitability can offer useful information to investors,
corporate managers, and policymakers willing to
discover the economic impact of sustainable business
operations. The comparison of the firm-level ESG
scores and financial performance indicators over a
number of years can also provide a more broad view
on the possible financial advantages that responsible
corporate behavior can bring. This paper focuses on
the association that exists between Environmental,

Social, and Governance performance and the financial
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performance of the sampled publicly listed companies
in the Philippines. The ESG performance is measured
on the basis of the Environmental, Social, Governance
and composite ESG scores between 2021 and 2024.
The measurement of financial performance is based on
Return on Assets (ROA) and Return on Equity (ROE)
that show corporate profitability and efficiency in the
utilization of corporate assets and shareholder
investments. The research also ascertains the existence
of significant relationships between ESG performance
and financial performance and the ESG dimensions
that cause a significant impact on the financial
performance of corporations. The study results add to
the growing literature on the topic of corporate
sustainability and financial performance in the
emerging markets and they may also offer information
that can be relevant to investors and corporate
decision-makers with the Philippine setting.

2. Review of Literature

Environmental, Social, and Governance (ESG) Per-
formance

Environmental, Social, and Governance (ESG)
performance has emerged as a significant model to
examine the sustainability of corporations, ethical
performance, and organizational sustainability in the
long-term. The ESG metrics evaluate how companies
handle the environmental effects, liability to their
stakeholders, and adopting the governance frameworks
that encourage accountability and transparency (Yoo,
2025). The environmental aspect is concentrated on
corporate activities concerning the environmental
management aspects of resource efficiency, energy
use, waste disposal, pollution reduction, and climate-
based programs to minimize environmental footprints
(Tylzanowski et al., 2023). The social aspect assesses
the way that companies deal with people, clients,
providers, and society, such as labor standards, safety
at the workplace, adherence to human rights, diversity,
and inclusion, client welfare, and community involve-
ment initiatives (Wang et al., 2022). Governance is
defined as systems and structures that inform
corporate decision-making such as board composition
and independence, shareholder rights, executive
compensation, transparency, and structural internal
control systems that guarantee responsible manage-
ment (Mohd Noor et al., 2022).
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Good ESG performance denotes the success of a firm
to strike a balance between economic aspirations and
environmental custodianship and social responsibility
whilst sustaining good governance mechanisms. The
rise in the adoption of ESG metrics in financial
markets is a sign of mounting awareness of the fact
that sustainability practices could affect the reputation
of corporations, risk management, and the long-term
value creation. Better stakeholder trust and greater
corporate legitimacy are the other aspects of ESG that
may reinforce organizational sustainability within
competitive markets (Febe Christine et al, 2025;
Handoyo & Anas, 2024; Nabila et al., 2022; Men-
donca et al., 2025).

Corporate Financial Performance: Return on Assets
and Return on Equity

Corporate financial performance indicates the capacity
of the firms to make profits and to put effective use of
the available resources. ROA and ROE are considered
to be among the most popular metrics of the
profitability of firms (Apergis and Sorros, 2014;
Nguyen et al., 2023; Nunes et al., 2019). ROA is a
measure of how effectively a company uses its total
assets to earn profits that give an indication of the
effectiveness of operations and how well it manages
its assets (Gyau et al, 2024). ROE measures the
ability of the company to make profits in relation to
the shareholders equity, and indicates the returns to the
investors and the efficiency of the management to use
the shareholder capital (Ichsani and Suhardi, 2015).
These are financial indicators that are prevalent in
corporate finance and empirical research to measure
the performance and profitability of firms in different
industries and markets. These ratios are often useful to
financial analysts and researchers since they offer
standardized outcomes on how to compare the
profitability of corporations by firms and over time.
Earlier literature highlights that ROA measures
operational effectiveness in using assets (Yu, 2024),
and ROE is the means of assessing the financial
returns given to shareholders (Chen et al., 2025) and
the two metrics are complementary measures of
company performance when evaluating sustainability
and financial performance in the studies of the
research (Dao & Ta, 2020; Lau, 2016; Rodriguez
Valencia, 2025).
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Relationship between ESG Performance and Finan-
cial Performance

Some studies indicate that a high ESG performance
may help in generating better financial performance by
increasing efficiency in its operations, improve how it
manages risks, and how it relates with its stakeholders
(Moussa et al., 2024; Shmelev & Gilardi, 2025; Wang
et al., 2023). Companies that incorporate environ-
mental sustainability, responsible social practices, and
proper governance systems can enjoy lower regulatory
risks, good reputation, and confidence by investors
(Handoyo & Anas, 2024; Lunawat et al., 2025). Cost
savings, better brand image, and availability of
responsible investment capital may also be a benefit of
sustainable practices that leads to the creation of long-
term value (Li and Khan, 2025). In a significant meta-
analysis study by Friede et al. (2015) that examined
over 2,000 empirical studies, the authors found out
that most of the research results show that ESG
performance is positively related to corporate financial
performance. Orlitzky et al. (2003) have reported
similar results as they have found that the corporate
social responsibility is positively correlated with
financial performance and that corporate responsible
conduct has the potential to produce social and
economic returns.

Influence of ESG Dimensions on Corporate Finan-
cial Performance

The environmental, social and governance aspects of
ESG performance are individual factors that may
impact corporate financial performance in a varied
manner. Wu et al. (2025) posed that sustainability
programs like resource management, energy saving
and reduction of pollution can help in reducing
operating expenses and regulatory risks, which can
enhance corporate profitability. Practices that are
socially oriented and focus on the welfare of the
employees, the satisfaction of the customers, and
ethical supply chain management and community
involvement can help in building a stronger organiz-
ation reputation and stakeholder trust that may lead to
the overall increase in employee productivity and
long-term sustainability of the business (Walecka-
Jankowska et al., 2025). Mechanisms of governance
that ensure enhanced transparency, accountability and
efficient oversight by the board are linked to better
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managerial discipline and less agency remain between
the managers and the shareholders (Abudu & Salman,
2025). Empirical studies have revealed that there is
usually a close relationship between governance
practices and financial performance because of their
direct effect on corporate management and strategic
decision - making (Dzingai & Fakoya, 2017). More-
over, well-functioning governance frameworks help to
manage risks, internal control mechanisms, and
strategic orientation in organizations, which helps to
improve stability of firms in general and financial
performance (Luo et al., 2024). Research also reveals
that good board independence, which is manifested
through transparency in reports, and a clear account-
ability framework give firms a more informative and
accountable financial decision-making (Huang et al.,
2024).

Research Questions

This study aims to examine the relationship between
Environmental, Social, and Governance (ESG) perfor-
mance and the financial performance of selected
publicly listed companies in the Philippines.

1. What is the ESG performance of the selected
companies in the Philippines from 2021 to 2024
in terms of:

e Environmental score
e Social score

e Governance score

e Composite ESG score

2. What is the financial performance of the selected
companies from 2021 to 2024 in terms of:
e Return on Assets (ROA)

e Return on Equity (ROE)

3. Is there a significant relationship between ESG
performance and financial performance of the
selected companies?

4. Which ESG dimensions significantly influence the
financial performance of the selected companies?

3. Methodology

Research Design

The research design used in this study was a
quantitative correlational research design, which was
used to test the relationship between the levels of
Environmental, Social, and Governance (ESG) per-
formance and the financial performance of publicly
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listed companies in the Philippines. The study adopted
a secondary data analysis method, which utilizes the
current ESG ratings and financial performance indices,
which are available in the reputable financial database.
The data used in the study was based on the panel data
structure that spans four years (2021-2024).

The unit of analysis was each firm-year and thus an
equal panel dataset was obtained which comprised of
88 observations which were based on 22 firms that
were followed over four years. The correlational
design was considered suitable due to the purpose of
the study since the researcher seeks to establish the
statistical relationship and predictive power of ESG
performance with corporate financial results without
controlling any variables. The design will enable the
researchers to examine how changes in the ESG scores
relate to variations in the financial performance
indicators among firms over time.

Sources of Data

The research relied on the secondary data collected in
the form of reliable financial databases and publicly
available company’s information. The database of the
London Stock Exchange Group (LSEG) was used to
get ESG scores, such as Environmental, Social, Gover-
nance, and composite ESG performance indicators,
which are standardized ESG indices used in academic
and financial studies. The financial performance
indicators such as Return on Assets (ROA), and
Return on Equity (ROE) were collected based on the
financial disclosure as well as the market data
provided by the Philippine Stock Exchange. It was
decided to use four years between 2021 and 2024 as
the sample size includes 22 publicly listed companies.
It is important to note that despite the fact that the
companies that did not have a score on one or more of
the dimensions of ESG were not included in the
analysis in order to guarantee the reliability and
completeness of the results.

Ethical Consideration

This paper followed the set standards of ethics in is the
use of secondary data in research. All the data used in
the analysis was also collected through the legitimate
and publicly available financial databases, such as the
London Stock Exchange Group and the Philippine
Stock Exchange. The data sources were properly
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credited and referenced in the course of research to
give credit to the primary providers of the information.
The researchers ensured data recording, data proces-
sing and data analysis accuracy and integrity to avoid
any data misrepresentation and manipulation of the
same. As the study was based solely on the publicly
available corporate financial information and ESG
ratings, it did not involve a confidential source of
information or personal data, which guaranteed that
this research met the ethical principles of conducting
academic research.

Measures

The statistical analysis of the study variables was
conducted using established quantitative procedures to
examine the relationships between ESG performance
and financial performance. ESG performance was
measured by the use of scores of the Environmental,
Social, and Governance and a composite ESG score
and only those companies that reported the full data of
all the dimensions considered were taken in the
sample. Return on Assets (ROA) and Return on Equity
(ROE) were used as financial performance indicators
of operational efficiency and returns to the share-
holder.

The Shapiro-Wilk test was used to test the normality
of the variables, and Multi-Collinearity among the
predictors was tested with the help of Variance
Inflation Factor (VIF) statistics. Pearson correlation
was also used to test the correlation between ESG
dimensions and financial performance. In addition,
predictive correlations were also examined through
multiple linear regressions between ESG dimensions
and financial performance (ROA and ROE) and
reported regression coefficients, standard errors, beta,
model statistical values to confirm reliability and
analytical rigor of the study measures. Those processes
made the measures reliable, valid, and analytically
sound estimates of the relationships between ESG
practices and corporate financial performance.

4. Results and Discussion
Table 1 shows the descriptive statistics of 2021-2024
Environmental, Social, Governance, and composite
ESG scores of the chosen companies. The Environ-
mental score has an average of 46.11 (SD = 19.71) and
the range was 5 to 94.
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Table 1: Descriptive Statistics of ESG Scores of Selected Companies (2021-2024).

Variable N Minimum Maximum Mean Standard Deviation
Environmental 88 5 94 46.11 19.71
Social 88 31 87 60.57 12.70
Governance 88 5 92 49.98 24.36
Composite ESG Score 88 25 82 53.17 14.32
Note: N = 88 represents 22 companies over 4 years (companies with complete ESG and financial data).

The standard deviation is not very high and the range
of the standard deviation is quite wide, suggesting that
there are significant differences in environmental
practices among the companies. There are firms that
are highly performing in terms of environmental
performance and those whose scores are significantly
lower. The Social dimension registered the best mean
of the ESG components at 60.57 (SD = 12.70) with a
score between 31 and 87. The increased average
indicates that most of the companies are more
concerned about social activity which includes
employee relations, community involvement, and
welfare of their stakeholders. Therefore, Governance
scores yielded a mean of 49.98 (SD = 24.36), and the

lowest score of 5 and the highest score of 92. The huge
disparity indicates the differences in corporate
governance models, transparency models, and board
supervision among the companies. The composite
ESG score produced a mean score of 53.17 (SD =
14.32) and the scores ranged between 25 and 82.
These values show that the selected companies
moderately performed in terms of their ESGs within
the time frame of the study. The score distributions
also indicate that the adoption of ESG has significant
differences between firms with greater focus on the
social dimension compared to the environment and
governance factors.

Table 2: Descriptive Statistics of Financial Performance of Selected Companies (2021-2024).

Variable N Minimum Maximum Mean Standard Deviation
Return on Assets (ROA) 88 -4 21 4.36 3.84
Return on Equity (ROE) 88 -14 52 12.56 9.96

Note: N = 88 represents 22 companies over 4 years (companies with complete ESG and financial data).

Table 2 shows the descriptive statistics of the financial
performance of the chosen companies between 2021
and 2024 calculated in terms of Return on Assets
(ROA) and Return on Equity (ROE). ROA presents
the mean of 4.36 (SD = 3.84) and the values of -4 to
21. The negative minimum figure implies that there
were firms that made losses or had to go through
phases of poor utilization of assets at that that time,
other firms can use their assets to make higher profits.
The dissemination of the values implies observable
variations in the rate at which the companies utilized
their assets to generate earnings within the period of
the study.

The average ROE was 12.56 (SD = 9.96), with the
range of -14 to 52. The wider scope and increased
standard deviation implies that there was a higher
fluctuation in the returns made to shareholders.
Negative ROE values are used when companies
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suffered financial losses and shareholders suffered a
drop in their returns and the high maximum value
indicates that some companies made good profits vis-
a-vis equity. These findings show that financial
performance of the sampled businesses is significantly
different, showing disparity in financial performance
and profitability of the firms and years.

Normality of the variables was examined using the
Shapiro—Wilk test. The results showed that Environ-
mental (p = .056), Social (p = .338), and Composite
ESG Score (p = .090) were approximately normally
distributed, while Governance (p = .006), ROA (p <
.001), and ROE (p < .001) deviated from normality.
Despite these deviations, parametric analyses such as
Pearson correlation and multiple regression were
retained because these techniques are considered
robust to moderate violations of normality when the
sample size is sufficiently large (N = 88) (Hair et al.,

2019).
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Table 3: Pearson r Correlation Analysis between ESG Performance and Financial Performance.

Variable 1 2 3 4 5 6
Environmental —
Social .656%* —
Governance 428** 275%% —
Composite ESG Score J185%** J134%% 807** —
Return on Assets (ROA) —.015 —.089 —.005 —-.100 —
Return on Equity (ROE) 0.122 0.146 0.144 0.133 120%* —
**Correlation is significant at the 0.01 level (2-tailed).

Moreover,
normality of the residuals rather than the raw variables
themselves. With a sample size greater than 30, the

regression analysis primarily assumes

sampling distribution tends to approximate normality
based on the central limit theorem. Therefore, the use
of parametric statistical procedures was deemed app-
ropriate for the present study.

Pearson correlation analysis was conducted to examine
the relationship between ESG performance and
financial performance of the selected companies. As
shown in Table 3, the composite ESG score did not
show a statistically significant correlation with ROA (
=—.10,p =.354) or ROE (r = .133, p = .217). Envi-

ronmental, Social, and Governance scores also did not
exhibit significant correlations with either financial
indicator. Strong positive correlations were observed
among the ESG dimensions, with Environmental,
Social, and Governance scores significantly associated
with the composite ESG score (r = .734 - .807, p <
.01). ROA and ROE demonstrated a strong positive
correlation (» = .720, p < .01). These results indicate
that ESG performance, as measured in this study, does
not have a significant relationship with financial
performance in the selected Philippine companies
during 2021-2024.

Table 4: Model Summary for Multiple Regressions Predicting Return on Assets (ROA).

Model R R? Adjusted R?

Std. Error of the Estimate F P

1 .106 .011 —.024

3.885 317 .813

Note. Predictors: Environmental, Social, Governance; Dependent variable: ROA.

Table 5: ANOVA for Multiple Regressions Predicting Return on Assets (ROA).

Model Sum of Squares df Mean Square F P
Regression 14.335 3 4.778 317 813
Residual 1268.029 84 15.096
Total 1282.364 87

Note. Dependent variable: ROA; Predictors: Environmental, Social, Governance.

Table 6: Regression Coefficients and Collinearity Statistics for Return on Assets (ROA).

Predictor B SE B B t p VIF
Constant 6.219 2.136 — 2.912 .005 —
Environmental 015 .030 .076 498 .620 1.988

Social —.042 .043 -.139 —.965 337 1.757
Governance .000035 .019 .000 .002 .999 1.224

Note. Dependent variable: ROA; SE = standard error; f = standardized coefficient; VIF = variance inflation factor.

Multiple linear regressions were conducted to deter-
mine whether ESG dimensions significantly predict
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ROA in the selected Philippine companies (see Table
4, 5, and 6). The regression model was not statistically
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significant (R? = .011, F(3, 84) = .317, p = .813),
indicating that the predictors collectively explained
only 1.1% of the variance in ROA. Examination of the
regression coefficients revealed that Environmental (B
=.015, p =.620), Social (B = —.042, p = .337), and
Governance (B = .000035, p = .999) were not signi-
ficant predictors of ROA. Collinearity diagnostics
indicated low VIF values (1.224-1.988), suggesting no
multicollinearity concerns. These findings indicate that
none of the ESG dimensions significantly influence
financial performance, as measured by ROA, among
the selected companies during 2021-2024. The
findings are supported by studies in emerging markets
where ESG performance did not show a significant
direct relationship with firm profitability (Deng, 2024;

Aupperle et al., 1985), suggesting that ESG practices
may not immediately translate into financial gains.

Based on the coefficients, the regression equation for
predicting ROA is:

Yroa= By + fi(Environmental) + f.(Social) + ;3
(Governance)

Yroa = 6.219 + 0.015(Environmental) —0.042(Social)
+ 0.000035(Governance)

Yroa = predicted Return on Assets

By = constant/intercept

B1, B2, B3 = unstandardized regression co-
efficients

Table 7: Model Summary for Multiple Regressions Predicting Return on Equity (ROE).

Model R R? Adjusted R? Std. Error of the Estimate F p
1 181 .033 —.002 9.970 .954 419
Note. Predictors: Environmental, Social, Governance; Dependent variable: ROE.
Table 8: ANOVA for Multiple Regressions Predicting Return on Equity (ROE).
Model Sum of Squares df Mean Square F p
Regression 284.332 3 94.777 954 419
Residual 8349.384 84 99.397
Total 8633.716 87
Note. Dependent variable: ROE; Predictors: Environmental, Social, Governance.
Table 9: Regression Coefficients and Collinearity Statistics for Return on Equity (ROE).
Predictor B SEB p t p VIF
Constant 4.758 5.481 — .868 .388 —
Environmental -.002 .076 —-.004 —-.023 981 1.988
Social .092 112 117 .824 412 1.757
Governance .046 .049 113 952 .344 1.224

Note. Dependent variable: ROE; SE = standard error; = standardized coefficient; VIF = variance inflation factor.

Multiple linear regressions were conducted to deter-
mine whether ESG dimensions significantly predict
ROE in the selected Philippine companies (see Table
7, 8, and 9). The regression model was not statistically
significant (R? = .033, F(3, 84) = .954, p = .419),
indicating that the predictors collectively explained
only 3.3% of the variance in ROE. Examination of the

regression coefficients revealed that Environmental (B
=002, p = .981), Social (B =.092, p = .412), and
Governance (B = .046, p = .344) were not significant

predictors of ROE. Collinearity diagnostics indicated
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low VIF values ranging from 1.224 to 1.988,
suggesting no multicollinearity concerns among the
Thus, indicate that the
Environmental, Social, and Gover-nance dimensions
do not significantly influence financial performance as

predictors. these results

measured by ROE among the selected companies
during the period 2021-2024. The findings are
supported by prior research indicating that ESG
performance does not always exhibit a significant
relationship with short-term financial performance,
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particularly in emerging markets where ESG integra-
tion may still be developing (Liu et al., 2022).

Based on the coefficients, the regression equation for
predicting ROE is:

Yroe= By + f:(Environmental) + S>(Social) + f;
(Governance)

Yroe = 4.758 —0.002(Environmental) + 0.092(Social)
+ 0.046(Governance)

Yroe = predicted Return on Equity

By = constant/intercept

B, B2, B3 = unstandardized regression co-
efficients

5. Conclusion

The findings of this study indicate that ESG perfor-
mance, measured through Environmental, Social, and
Governance dimensions as well as the composite ESG
score, does not have a significant effect on the
financial performance of publicly listed Philippine
companies between 2021 and 2024. Pearson
correlation analyses showed no statistically significant
relationships between any ESG dimension or the
composite score and either ROA or ROE. Multiple
linear regression results confirmed that Environmental,
Social, and Governance scores were not significant
predictors of ROA or ROE. Examination of the
regression coefficients revealed minimal effect sizes,
with none of the ESG components demonstrating a
measurable contribution to profitability during the
study period. Multicollinearity diagnostics indicated
low interdependence among ESG predictors,
confirming that the non-significant findings were not
due to overlapping constructs. The descriptive analysis
highlights that Social scores were generally higher
than Environ-mental and Governance scores, while
Governance exhibited the greatest variation across
companies. Despite these differences in ESG adoption
levels, the variation did not translate into differences
in financial outcomes. Financial performance itself
varied considerably, with some firms reporting
negative ROA and ROE, further indicating that other
operational or market factors likely influence
profitability more strongly than ESG performance.
These results suggest that, in the context of the
Philippine capital market during 2021-2024, ESG
initiatives do not have an immediate impact on
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corporate profitability, and firms with stronger ESG
practices did not necessarily achieve higher returns on
assets or equity. The study provides empirical evi-
dence that ESG performance, while relevant for
sustainability considerations, may not directly corre-
late with short-term financial gains among Philippine
publicly listed companies.

6. Ethical Clearance

This study utilized secondary data obtained from
publicly available sources. The study adhered to
institutional guidelines for the ethical use of publicly
accessible data.

7. Author Contributions

J.M.P.: was responsible for statistical analysis, data
interpretation, and the preparation of references.
RF.R.GM.; and C.A.V.M.: conducted the data
gathering of secondary data from LSEG and perfor-
med data cleaning. S.K.: and A.S.T.L.: formulated
the research questions and conducted the review of
related literature. J.C.: contributed to the formulation
of research questions and the development of research
materials and methods. R.L.: was responsible for the
conclusions and ethics review.

8. Acknowledgment

The researchers sincerely acknowledge the authors and
sources of secondary data utilized in this study for
their valuable contributions to the completion of this
research.

9. Conflicts of Interest
The researchers declare that there is no conflict of
interest in the conduct of this study.

10. References
Abudu, D., & Salman, S. A. (2025). Corporate
governance and shareholders’ wvalue: The
mediating role of internal audit performance-
Empirical evidence from listed companies in
Ghana. J. of Risk and Financial Management,
18(9), 499. https://doi.org/10.3390/jrfm18090499
Aloulou, W. J., & Alshohail, N. F. (2026). From
control to value: How governance, risk man-
agement and compliance improve operational
efficiency and company reputation in Saudi
technology-driven firms. Risks, 14(1), 19.
https://doi.org/10.3390/risks 14010019
670


http://www.universepg.com/
https://doi.org/10.3390/jrfm18090499
https://doi.org/10.3390/risks14010019

Pinca et al., / Canadian Journal of Business and Information Studies, 8(2), 662-673, 2026

Apergis, N., & Sorros, J. (2014). The role of R&D
expenses for profitability: Evidence from U.S.
fossil and renewable energy firms. Inter J. of
Economics and Finance, 6(8), 8—15.
https://ccsenet.org/journal/index.php/ijef/article/vi
ew/32858

Aupperle, K. E., Carroll, A. B., & Hatfield, J. D.
(1985). An empirical examination of the relation-
ship between corporate social responsibility and
profitability. Academy of Management J., 28(2),
446—463. https://www.jstor.org/stable/256210

Bari MK, Zaman MH, and Ghosh SK. (2021).
Assertiveness, corporate social responsibility and
brand association in anti-globalization era, Int. J.
Manag. Account. 3(1), 1-19.
https://doi.org/10.34104/ijma.021.01019

Burinskiené, A., Grybaité, V., & Lapinskiené, G.
(2025). The link between ESG factors and
corporate profitability: Evidence from resource-
intensive industries in Europe and the USA.
Sustainability, 17(23), 10714.
https://doi.org/10.3390/su172310714

Chen, S.-H., Hsu, H.-C., & Lin, S.-T. (2025). The joint
effects of firm’s globalization and ESG rating on
financial performance: Evidence from food
industry in Taiwan. Sustainability, 17(6), 2580.
https://doi.org/10.3390/su17062580

Dao, B. T. T., & Ta, T. D. N. (2020). A meta-analysis:
Capital structure and firm performance. J. of
Economics and Development, 22(1), 111-129.
https://doi.org/10.1108/JED-12-2019-0072

Deng, J. (2024). The relation between ESG
performance and financial performance: Evidence
from healthcare firms. Highlights in Business,
Economics and Management, 37, 148.
https://drpress.org/ojs/index.php/HBEM/article/d
ownload/22899/22463/29691

Detthamrong, U., Klangbunrueang, R., Chansanam,
W., & Dasri, R. (2026). The impact of ESG
performance on financial performance: Evidence
from listed companies in Thailand. Forecasting,
8(1), 14. https://doi.org/10.3390/forecast8010014

Dzingai, 1., & Fakoya, M. B. (2017). Effect of
corporate governance structure on the financial
performance of Johannesburg Stock Exchange
(JSE)-listed mining firms. Sustainability, 9(6),
867. https://doi.org/10.3390/su9060867

Universe PG | www.universepg.com

Febe Christine, A., Hakam, D. F., & Hakam, L. L.
(2025). Environmental, social, and governance
(ESG) impact on corporate financial strategy of
energy and utilities companies worldwide.
Energy Strategy Reviews, 62, 101916.
https://doi.org/10.1016/j.es1.2025.101916

Friede, G., Busch, T., & Bassen, A. (2015). ESG and
financial performance: Aggregated evidence from
more than 2,000 empirical studies. Journal of
Sustainable Finance & Investment, 5(4), 210—
233.
https://doi.org/10.1080/20430795.2015.1118917

Gyau, E. B., Appiah, M., & Naeem, M. A. (2024).
Transforming banking: Examining the role of Al
technology innovation in boosting banks’ finan-
cial performance. International Review of Finan-
cial Analysis, 96(Part B), 103700.
https://doi.org/10.1016/j.irfa.2024.103700

Hair, J. F., Black, W. C., & Anderson, R. E. (2019).
Multivariate data analysis (8" ed.). Cengage
Learning EMEA.

Handoyo, S., & Anas, S. (2024). The effect of
environmental, social, and governance (ESG) on
firm performance: The moderating role of
country regulatory quality and government effect-
iveness in ASEAN. Cogent Business & Man-
agement, 11(1), 2371071.
https://doi.org/10.1080/23311975.2024.2371071

Huang, H., Huang, J., & Zhao, Y. (2024). Effective or

of board ESG

committee on corporate ESG performance. J. of

symbolic? The influence
Sustainable Finance and Accounting, 2, 100008.
https://doi.org/10.1016/j.josfa.2024.100008

Ichsani, S., & Suhardi, A. R. (2015). The effect of
return on equity (ROE) and return on investment
(ROI) on trading volume. Procedia - Social and
Behavioral Sciences, 211, 896-902.
https://doi.org/10.1016/j.sbspro.2015.11.118

Kim, S., & Li, Z. (2021). Understanding the impact of
ESG practices in corporate finance. Sustain-
ability, 13(7), 3746.
https://doi.org/10.3390/su13073746

Lau, C. K. (2016). How corporate derivatives use
impact firm performance? Pacific-Basin Finance
J., 40(Part A), 102—-114.
https://doi.org/10.1016/j.pactin.2016.10.001

671


http://www.universepg.com/
https://ccsenet.org/journal/index.php/ijef/article/view/32858
https://ccsenet.org/journal/index.php/ijef/article/view/32858
https://www.jstor.org/stable/256210
https://doi.org/10.34104/ijma.021.01019
https://doi.org/10.3390/su172310714
https://doi.org/10.3390/su17062580
https://doi.org/10.1108/JED-12-2019-0072
https://drpress.org/ojs/index.php/HBEM/article/download/22899/22463/29691
https://drpress.org/ojs/index.php/HBEM/article/download/22899/22463/29691
https://doi.org/10.3390/forecast8010014
https://doi.org/10.3390/su9060867
https://doi.org/10.1016/j.esr.2025.101916
https://doi.org/10.1080/20430795.2015.1118917
https://doi.org/10.1016/j.irfa.2024.103700
https://doi.org/10.1080/23311975.2024.2371071
https://doi.org/10.1016/j.josfa.2024.100008
https://doi.org/10.1016/j.sbspro.2015.11.118
https://doi.org/10.3390/su13073746
https://doi.org/10.1016/j.pacfin.2016.10.001

Pinca et al., / Canadian Journal of Business and Information Studies, 8(2), 662-673, 2026

Liu, H., Wu, K., & Zhou, Q. (2022). Whether and how
ESG impacts on corporate financial performance
in the Yangtze River Delta of China. Sustain-
ability, 14(24), 16584.
https://doi.org/10.3390/su142416584

Li, X., & Khan, 1. U. (2025). Green transformation in
portfolio: The role of sustainable practices in
investment decisions. Sustainability, 17(3), 1055.
https://doi.org/10.3390/su17031055

Lunawat, R. M., Elmarzouky, M., & Shohaieb, D.
(2025). Integrating environmental, social, and
governance (ESG) factors into the investment
returns of American companies. Sustainability,
17(19), 8522. https://doi.org/10.3390/sul7198522

Luo, Z., Li, Y., & Zhao, J. (2024). The moderating
role of country governance in the link between
ESG and financial performance: A study of listed
companies in 58 countries. Sustainability, 16(13),
5410. https://doi.org/10.3390/sul6135410

McWilliams, A., & Siegel, D. (2000). Corporate social
responsibility and financial performance: Cor-
relation or misspecification? Strategic Man-
agement J., 21(5), 603—-609.
https://www.jstor.org/stable/3094143

Mendonga, J. A., Roberto, F. R. A., & Benitez, G. B.
(2025). The lock-in effect on ESG and business
performance relationship: A critical examination
and meta-analysis. Corporate Social Respon-
sibility and Environmental Management, 32(5),
6912-6936.
https://doi.org/10.1002/csr.70062

Mohd Noor, N., Rasli, A., & Abas, . H. (2022).
Ranking of corporate governance dimensions: A
Delphi study. Administrative Sciences, 12(4),
173. https://doi.org/10.3390/admsci12040173

Moussa, A. S., Elmarzouky, M., & Shohaieb, D.
(2024). Green governance: How ESG initiatives
drive financial performance in UK firms?
Sustainability, 16(24), 10894.
https://doi.org/10.3390/su162410894

Nabila SM, Huda MN, and Mia S. (2022). A critical
review on corporate social responsibility (CSR)
initiatives of commercial banks: evidence from
Bangladesh, Int. J. Manag. Account. 4(4), 69-
73. https://doi.org/10.34104/ijma.022.00690073

Nguyen, S. L., Pham, C. D., & Vu, T. T. T. (2023).
Relationship between capital structure and firm

Universe PG | www.universepg.com

profitability: Evidence from Vietnamese listed
companies. Inter J. of Financial Studies, 11(1),
45. https://doi.org/10.3390/ijfs11010045

Nunes, S., Lopes, R., & Fuller-Love, N. (2019).
Networking, innovation, and firms’ performance:
Portugal as illustration. Journal of the Knowledge
Economy, 10, 899-920.
https://doi.org/10.1007/s13132-017-0508-7

Orlitzky, M., Schmidt, F. L., & Rynes, S. L. (2003).
Corporate social and financial performance: A
meta-analysis. Organization Studies, 24(3), 403—
441.
https://doi.org/10.1177/0170840603024003910

Pinca JM, NG JG, and Ramos JI. (2024). Financial
literacy practices on the investment decisions of
accounting professionals in Makati City, Can. J.
Bus. Inf. Stud., 6(3), 91-105.
https://doi.org/10.34104/cjbis.024.0910105

Rodriguez Valencia, L. (2025). Financial performance
and corporate governance on firm value: Evi-
dence from Spain. Inter J. of Financial Studies,
13(3), 123.
https://doi.org/10.3390/ijfs13030123

Shmelev, S. E., & Gilardi, E. (2025). Corporate
environmental, social, and governance perfor-
mance: The impacts on financial returns, business
model innovation, and social transformation.
Sustainability, 17(3), 1286.
https://doi.org/10.3390/su17031286

Tylzanowski, R., Kazoj¢, K., & Miciula, 1. (2023).
Exploring the link between energy efficiency and
the environmental dimension of corporate social
responsibility: A case study of international
companies in Poland. Energies, 16(16), 6080.
https://doi.org/10.3390/en16166080

Walecka-Jankowska, K., Wasilewska, B., & Wasile-
wski, A. (2025). The Role of Social Initiatives in
Shaping Sustainable Business Outcomes -
Insights from Organizations Operating in Poland.
Sustainability, 17(20), 9357.
https://doi.org/10.3390/sul17209357

Wang, K., Yu, S., & Lv, B. (2023). ESG performance
and corporate resilience: An empirical analysis
based on the capital allocation efficiency pers-
pective. Sustainability, 15(23), 16145.
https://doi.org/10.3390/su152316145

672


http://www.universepg.com/
https://doi.org/10.3390/su142416584
https://doi.org/10.3390/su17031055
https://doi.org/10.3390/su17198522
https://doi.org/10.3390/su16135410
https://www.jstor.org/stable/3094143
https://doi.org/10.1002/csr.70062
https://doi.org/10.3390/admsci12040173
https://doi.org/10.3390/su162410894
https://doi.org/10.34104/ijma.022.00690073
https://doi.org/10.3390/ijfs11010045
https://doi.org/10.1007/s13132-017-0508-7
https://doi.org/10.1177/0170840603024003910
https://doi.org/10.34104/cjbis.024.0910105
https://doi.org/10.3390/ijfs13030123
https://doi.org/10.3390/su17031286
https://doi.org/10.3390/en16166080
https://doi.org/10.3390/su17209357
https://doi.org/10.3390/su152316145

Pinca et al., / Canadian Journal of Business and Information Studies, 8(2), 662-673, 2026

Wang, X., Yang, M., & Kang, M. (2022). Social
sustainability of a firm: Orientation, practices,
and performances. Inter J. of Environmental
Research and Public Health, 19(20), 13391.
https://doi.org/10.3390/ijerph192013391

Wen, H., Shi, J,, & Lu, P. (2023). Can green
technology innovation reduce the operational
risks of energy-intensive enterprises? Systems,
11(4), 194.
https://doi.org/10.3390/systems11040194

Wu, X., Liang, W., & Jiang, J. (2025). The impact of
environmental information disclosure on cor-
porate sustainability: The mediating role of
profitability. Sustainability, 17(10), 4603.
https://doi.org/10.3390/sul7104603

Yoo,

B.-C. (2025). Exploring stakeholder and
organizational influences on ESG management in
the logistics sector. Sustainability, 17(9), 4243.
https://doi.org/10.3390/su17094243

Yu, J. (2024). Factors affecting return on assets in the

renewable energy sector during supply chain
disruptions. J. of Risk and Financial Manage-
ment, 17(6), 253.
https://doi.org/10.3390/jrfm17060253

Z., Farooq, U., & Dai, J. (2024). How does
environmental, social and governance (ESG)
performance determine investment mix? New
empirical evidence from BRICS. Borsa Istanbul
Review, 24(3), 520-529.
https://doi.org/10.1016/j.bir.2024.02.007

Citation: Pinca JM, Mercurio RFRG, Matute CAV, Lacerona AST, Kalim S, Co J, and Lacerona RB. (2026).
ESG performance and corporate profitability: evidence from Philippine publicly pisted companies, Can. J. Bus.
Inf. Stud., 8(2), 662-673. https://doi.org/10.34104/cjbis.026.06620673

Copyright: © The Author(s), 2026. Published by the UniversePG. This is an Open Access article, distributed under the
terms of the Creative Commons Attribution 4.0 License (http://creativecommons.org/licenses/by/4.0/), which permits un-

restricted use, distribution and reproduction in any medium, and provided the original work is properly cited.

Universe PG | www.universepg.com

673


http://www.universepg.com/
https://doi.org/10.3390/ijerph192013391
https://doi.org/10.3390/systems11040194
https://doi.org/10.3390/su17104603
https://doi.org/10.3390/su17094243
https://doi.org/10.3390/jrfm17060253
https://doi.org/10.1016/j.bir.2024.02.007
https://doi.org/10.34104/cjbis.026.06620673
http://creativecommons.org/licenses/by/4.0/

